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ENGLISH VERSION

Q. 1. Choose the correct answer from the different alternatives as)
1. Which of the following points is not correct in limitations of financial accounting?
(A) Useless for controlling (B) Present only past data
(C) Useful for taking decisions (D) Present dead figures, not interpretation

2. Comparative Financial analysis process shows comparison between items of which
statements?

(A) Only Profit & Loss Statement
(B) Only Balance Sheet Statement
(C) Both Profit &’Loss Statement & Balance Sheet Statement
(D) Value Added Statement
3. Which of the following is/are not methods of financial Statement Analysis
(A) Common-size Statement (B) Value added Statement
(C) Ratio Analysis (D) Balance Sheet
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Management by exception is

(A) A method preparing financial statements

(B) A part of costing method

(C) A tool of management Accounting

(D) Not any type of Accounting Method

To whom, management Accounting is most useful?
(A) Share Holders (B) Creditors
(C) Managers (D) Investors

Which of the following methods is not tools and techniques of management
accounting?

(A) Unit Costing (B) Marginal Costing

(C) Standard Costing (D) Historical Costing
From the following which ratio is profitability ratio?

(A) Return on equity share capital (B) Proprietary Ratio

(C) Capital gearing Ratio (D) Debt- equity Ratio
To whom Ratio Analysis is most useful?

(A) Debenture holders (B) Shareholders

(C) Government (D) All of the above
Which of the following is included in liquidity ratios?

(A) Liquid Ratio (B) Quick Ratio

(C) Current Ratio (D) All of the above

As per profit and loss account profit is Rs. 10,000. Depreciation Rs.8,000 and
goodwill written off Rs. 2,000 was debited to profit and loss account. What amount
of fund generated from the profit?

(A) Rs.18,000 (B) Rs.Zero

(C) Rs. 12,000 (D) Rs.20,000

Which of the following items is not usage of fund?

(A) Purchase of fixed assets (B) Incurring operating losses
(C) Payment of dividend (D) Borrowing funds

When convertible debentures are converted into equity shares there is
(A) Increase in current asset (B) Source of fund

(C) Application of fund (D) No eftfect on funds
Accounting Standard - 3 is application to

(A) Cash Flow Statement (B) Fund Flow Statement

(C) Ratio Analysis (D) Working Capital

Which of the following statement is not correct?

(A) When assets increase, Cash flow decrease

(B) When assets decrease, Cash flow increase

(C) When liabilities increase, Cash flow decrease

(D) When liabilities decrease, Cash flow decrease

Which of the following is not a cash flow from financing activities?
(A) Payment of dividend (B) Payment of income tax
(C) Redemption of Preference share (D) Issue of debentures
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Q.2 (Write any four) (08)

1. Balance sheet of Ram Ltd. shows Stock (31-03-2024) Rs. 7,20,000 and (31-03-
2025) Rs. 5,60,000. Closing stock of previous years was shown at price which is
10%less than cost price, now it is shown at cost price. Closing stock of 31-03-2025
is shown at cost price. What effect should be made in cash flow statement?

2. State whether the following transaction result in Source of fund, Application of fund
or does not affect to fund.

(I) Sales of goods for cash at Rs.20,000 at cost price.

(IT) Bills receivables dishonoured on maturity date Rs. 20,000
(IIT) Non trading income Rs. 15,000

(IV) Goods returned to the suppliers Rs. 12,000

3. If Operating expenses Rs. 15,36,000; Operating Ratio 90% and Cost of Sales 70%
then find amount of Sales and Cost of Sales.

4. State the methods of interpretations through ratios
5. State the profitability ratios according to sales.
6. Give the meaning of management accounting method
7. State the limitations of financial statements.
8. State any four methods of analysis of financial statements.
Q.3 The balance sheet of Bharuch Ltd for the first year as on 31-03-2025is given below. (13)
Equity and liability 31-03-25
(1) Owner’s fund
(A) Share capital: Equity share capital, 20,00,000
each Rs. 10
(B) Reserve and Surplus
Profit & loss account 50,000
(2) Non-current liabilities
(A) Long term liabilities: 10% Debentures 5,00,000
Mortgage loan 2,50,000
(3) Current liabilities
(A) Trade payables: Creditors 5,00,000
Bills payables 1,50,000
(B) Other current liabilities - Provisions
Outstanding salary 1,00,000
Provision for taxation 2,50,000
Proposed equity dividend 2,00,000
40,00,000
Assets

(1) Non-current Assets
(A) Fixed Assets

() Land 5,00,000
(2) Tangible assets : Machinery 22,50,000
Less: Depreciation —2,50,000 20,00,000
(B) Non-current investment: Surat Municipal 2,50,000
Bond
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(C) Other non-current assets: Primary 50,000
expenses
Less: written off —50.000 -
(2) Current assets
(A) Stock 5,00,000
(B) Trade receivable: Debtors 3,00,000
Bills receivable 1,00,000
(C)  Other current assets: -
(D) Cash and cash equivalent: Cash on hand 3,50,000
40.00.000
From the above information, prepare
(1) Statement of Working capital
(2) Adjusted Profit and loss account and
(3) Fund flow statement for the first year ended on 31-03-2025.
OR
Q.3 The balance sheet of Vapi Ltd as on 31-03-24 and 31-03-2025 are given below. (13)
Equity and Liability 31-03-24 | 31-03-25
(1) Owner’s Funds
(A) Share capital: Equity share capital, 5,00,000 | 7,50,000
each Rs. 10
12% Redeemable Preference share 3,75,000 | 1,25,000
capital each Rs. 100
(B) Reserve and surplus
Capital reserve 75,000 —
Security premium . 20,000 —
Profit and loss account 1,25,000 | 1,87,500

(2) Non-current liabilities
(A) Long term borrowings: 15% Debentures | 1,25,000 | 2,50,000
(3) Current liabilities
(A) Trade payable: Creditors 75,000 | 1,00,000
Bills payable 50,000 37,500
13.45.000 | 14.50.000

Assets
(1) Non-current assets
(A) Fixed Assets
(1) Tangible assets

Machinery 5,00,000 | 7,50,000

Land 3,12,500 | 2,50,000

(2) Intangible assets: Goodwill 75,000 50,000

(B) Other non-current assets: Discount — 7,500

on debenture
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Q.4 (A)
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(2) Current Assets
(A) Stock 75,000 42,500
(B) Trade receivable: Debtors 1,25,000 | 1,50,000
Bills receivable 62,500 75,000
(C) Cash and cash equivalent: Cash 1,95,000 | 1,25,000
13.45.000 | 14.50.000

Additional information:

A part of land cost price of which was Rs 62,500 was sold at Rs. 1,02,500 and the
profit was credited to capital reserve.

Accumulated depreciation on machinery was as follows.

As on 31-03-2024 Rs. 1,25,000 and as on 31-03-2025 Rs. 1,75,000 During the year

machinery costing Rs. 37,500 on which accumulated depreciation was Rs. 12,500
was sold at Rs. 32,500.

12% redeemable preference shares were redeemed at 10% premium during the year.

15% debentures are issued at 8% discount during the year.

Company utilise the amount of capital reserve to issue bonus shares to equity share
holders during the year.

On the basis of above information prepare Cash flow statement as per AS 3 for the
year ended 31-03-2025.

The balance sheet of Navsari Ltd as on 31-03-2025 is given below.
Equity and Liability 2024-25
(1)  Owner’s Funds
(A) Share capital: Equity share capital, each Rs. 10 12,00,000
(B) Reserve and Surplus: General reserve 4,80,000
Profit & loss account 2,40,000
(2)  Non-current liabilities
Long term borrowings: 10% Debentures 4,80,000
(3)  Current liabilities
(A) Trade payable: Creditors 2,40,000
Bills payable 1,20,000
(B) Other current liabilities: Outstanding expenses 2,40,000
30.00.000
Assets
(1)  Non-current assets
Fixed Assets 22,20,000
(2)  Current assets
(A) Stock 2,40,000
(B) Trade receivable: Debtors 96,000
Bills receivable 1,44,000
(C) Other current assets : income receivable 12,000
(D) Cash and cash equivalent: Cash 2,88,000
30.00.000
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Additional information:

Particulars

Rs.

1 |Total sales (Cash sales is 2/5™ of credit sales)

16,80,000

2 | Gross profit

6,00,000

3 | Net profit (After Interest and 35% tax)

3,84,000

4 | Opening stock

1,92,000

From the above information calculate the following accounting ratios.
(1) Debtors ratio (based on 360 days)

(2) Net profit ratio

(3) Rate of return on total capital employed

(4) Stock turnover ratio

OR
Q.4 (A) Following particulars received from the Surat Ltd. as on 31-03-2025. (08)
Rs. Rs.
Equity share capital | 10,00,000 | 12% preference share capital | 2,00,000
General Reserve 1,00,000 | 10% debentures 4,00,000
Current assets 10,00,000 |Fixed assets 10,00,000
Primary expenses 1,00,000 | Current liability 4,00,000
Other information:
Rs.

1 | Sales (Credit sales is 1.5 times of cash sales) 24,00,000

2 | Net profit (Before interest and 50% tax) 4,08,000

3 | Gross profit ratio is 40%

From the above information calculate the following accounting ratio.

(1) Net profit ratio
(2) Current ratio

(3) Return on equity capital

(4) Debt-Equity Ratio

Q.4 (B) Write short notes (Any two)
1. Difference between the Cash flow statement & Fund flow statement

2. Trend percentages

3. Characteristics of financial statement

4. Scope of management accounting
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